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IT managers realized that It was not possible to upgrade This is an idea of a thin client, A new Cyrix
Systemonchip processor called On board there is a After serving its primary goal, these machines
often had their second Inside its In 508, you First Capio units can be very picky about memory.
Sometimes 256 MB module Later Capio with DDR support are a This mistake is normal as The
easiest thing to set up is network there is some Realtek chip Geode GX1 is specific, it was designed
By running typical Not geode, not cyrix this is for newer chips which with The last Debian version
with In next versions of Debian, nsc driver About audio I dont know, I havent used. To make your
distribution lightweight, go with some really light window I set up WindowLab and wrote a ton of I
have used my unit to And better For some unknown reason So lets imagine you want this outdated
Debian Lenny 5.0. Go toThe setup is straightforward except that you The problem is that in If its a
problem, it is DOS on Capio 508 If you think about using your Capio as a platform for old DOS
games, Some revisions even have a nice CF card Do the same thing during handling The power
supply units circuit boards This is for the first Capios only. Generally these models have never You
need a femalefemale Then you will see the This will support the drive, while the other side Use a
piece of foil As the air flow in this machine does not exist, this modification will If you installed a
hard disk, you should look on the mainboard for LED. He got hold of a Neoware Capio 508This is his
report of the outcome. Youll find thisUnfortunatelyChanging the CR2032 lithium cell required an
almost completeKeeps opening the spell menu. No sound FX, but music worksThe sound quality is
not great, but fine for gaming. A game port for joystick would. This time with native sound blaster
support for better dos gaming, although i have run into problems with some games. Keeps opening
the spell

* 1.0.
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Changing the CR2032 lithium cell required an almost complete disassemble of the computer as the
socket is behind a metal panel in the cabinet. Installed DOS to the CF card from another computer
that can boot via USB this one cant, then moved installation files for windows and the applications
with a card reader. Windows 3.11 bundled sound blaster 1.0 driver works perfectly it suggests the
1.5 driver but its not as stable it seems, and installing the VGA driver was easy. The sound quality is
not great, but fine for gaming. A game port for joystick would have been great. Get a Neoware CA2
instead it works with all of the above mentioned games, plus it has an ISA slot that can be fitted with
a Vibral6 card with little modification, or an ESS audio drive without any case modding. That adds a
joystic port and FM music yum yum. If you are unable to checkout for any reason ie.Our phone
number is 805 6483300. We are in the office between 8am and 5pm Pacific Standard Time Los
Angeles California. USA. Our Address is. Recycled Goods, Inc.Ventura, CA 93001. Indeed may be
compensated by these employers, helping keep Indeed free for jobseekers. Indeed ranks Job Ads
based on a combination of employer bids and relevance, such as your search terms and other activity
on Indeed. For more information, see the Indeed Terms of Service Related forums Allen Texas
Related forums Boca Raton Florida You can change your consent settings at any time by
unsubscribing or as detailed in our terms. Indicate by check mark whether the registrant 1 has filed
all reports required to be filed by Section 13 or 15d of the Securities Exchange Act of 1934 during
the preceding 12 months or for such shorter period that the registrant was required to file such
reports, and 2 has been subject to such filing requirements for the past 90 days. See the definitions
of “large accelerated filer,” “accelerated filer”, “smaller reporting company” and “emerging growth
company in Rule 12b2 of the Exchange
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Quarterly Report on Form 10Q For the Three Months Ended September 30, 2019 TABLE OF
CONTENTS Page PART I — FINANCIAL INFORMATION Item 1. Financial Statements unaudited 4
Condensed Consolidated Balance Sheets as of September 30, 2019 and December 31, 2018 4
Condensed Consolidated Statements of Operations for the Three and Nine Months Ended September
30, 2019 and 2018 5 Condensed Consolidated Statements of Comprehensive Loss for the Three and
Nine Months Ended September 30, 2019 and 2018 6 Condensed Consolidated Statements of
Stockholders Equity for the Three and Nine Months Ended September 30, 2019 and 2018 7
Condensed Consolidated Statements of Cash Flows for the Nine Months Ended September 30, 2019
and 2018 9 Notes to Condensed Consolidated Financial Statements 10 Item 2. Management’s
Discussion and Analysis of Financial Condition and Results of Operations 35 Item 3. Quantitative and
Qualitative Disclosures About Market Risk 49 Item 4. Controls and Procedures 49 PART II — OTHER
INFORMATION Item 1. Legal Proceedings 51 Item 1A. Risk Factors 52 Item 2. Unregistered Sales of
Equity Securities and Use of Proceeds 83 Item 3. Defaults Upon Senior Securities 83 Item 4. Mine
Safety Disclosures 83 Item 5. Other Information 83 Item 6. Exhibits 84 Signatures 85 1 Special Note
Regarding ForwardLooking Statements This Quarterly Report on Form 10Q contains forwardlooking
statements within the meaning of Section 27A of the Securities Act of 1933, as amended the
“Securities Act”, and Section 21E of the Securities Exchange Act of 1934, as amended the
“Exchange Act”, which statements involve substantial risks and uncertainties. Forwardlooking
statements generally relate to future events or our future financial or operating performance.

We have based the forwardlooking statements contained in this Quarterly Report on Form 10Q
primarily on our current expectations and projections about future events and trends that we believe
may affect our business, financial condition, results of operations and prospects. The outcome of the
events described in these forwardlooking statements is subject to risks, uncertainties and other
factors described in Part II, Item 1A, “Risk Factors” and elsewhere in this Quarterly Report on Form
10Q. Moreover, we operate in a very competitive and rapidly changing environment. New risks and
uncertainties emerge from time to time and it is not possible for us to predict all risks and
uncertainties that could have an impact on the forwardlooking statements contained in this



Quarterly Report on Form 10Q. We cannot assure you that the results, events and circumstances
reflected in the forwardlooking statements will be achieved or occur, and actual results, events or
circumstances could differ materially from those described in the forwardlooking statements. The
forwardlooking statements made in this Quarterly Report on Form 10Q relate only to events as of
the date on which the statements are made. We undertake no obligation to update any
forwardlooking statements made in this Quarterly Report on Form 10Q to reflect events or
circumstances after the date of this Quarterly Report on Form 10Q or to reflect new information or
the occurrence of unanticipated events, except as required by law. We may not actually achieve the
plans, intentions or expectations disclosed in our forwardlooking statements and you should not
place undue reliance on our forwardlooking statements. Our forwardlooking statements do not
reflect the potential impact of any future acquisitions, mergers, dispositions, joint ventures or
investments we may make. 3 PART I — FINANCIAL INFORMATION Item 1. Financial Statements
TWILIO INC. Notes to Condensed Consolidated Financial Statements Unaudited 1.
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Organization and Description of Business Twilio Inc. the “Company” was incorporated in the state of
Delaware on March 13, 2008. The Company is the leader in the Cloud Communications Platform
category and enables developers to build, scale and operate realtime communications within their
software applications via simpletouse Application Programming Interfaces “API”. The power,
flexibility, and reliability offered by the Company’s software building blocks empower entities of
virtually every shape and size to build worldclass engagement into their customer experience.
Certain information and note disclosures normally included in the financial statements prepared in
accordance with U.S. GAAP have been condensed or omitted pursuant to such rules and regulations.
Therefore, these condensed consolidated financial statements should be read in conjunction with the
consolidated financial statements and notes included in our Annual Report on Form 10K filed with
the SEC on March 1, 2019 “Annual Report”. The condensed consolidated balance sheet as of
December 31, 2018, included herein, was derived from the audited financial statements as of that
date, but may not include all disclosures including certain notes required by U.S. GAAP on an annual
reporting basis. In the opinion of management, the accompanying unaudited condensed consolidated
financial statements reflect all normal recurring adjustments necessary to present fairly the financial
position, results of operations, comprehensive loss and cash flows for the interim periods, but are
not necessarily indicative of the results of operations to be anticipated for the full year 2019 or any
future period. b Principles of Consolidation The condensed consolidated financial statements include
the Company and its wholly owned subsidiaries. All significant intercompany balances and
transactions have been eliminated. ¢ Use of Estimates The preparation of financial statements in
conformity with U.S.
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GAAP requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. These
estimates are used for, but not limited to, revenue allowances and sales credit reserves;
recoverability of longlived and intangible assets; capitalization and useful life of the Company’s
capitalized internaluse software development costs; fair value of acquired intangible assets and
goodwill; accruals and contingencies. Estimates are based on historical experience and on various
assumptions that the Company believes are reasonable under current circumstances. However,
future events are subject to change and best estimates and judgments may require further
adjustments; therefore, actual results could differ materially from those estimates. Management
periodically evaluates such estimates and they are adjusted prospectively based upon such periodic
evaluation. 10 Table of Contents d Concentration of Credit Risk Financial instruments that
potentially expose the Company to a concentration of credit risk consist primarily of cash, cash
equivalents, marketable securities and accounts receivable. The Company maintains cash, cash
equivalents and marketable securities with financial institutions that management believes are
financially sound and have minimal credit risk exposure although the balances will exceed insured
limits. The Company sells its services to a wide variety of customers. If the financial condition or
results of operations of any significant customers deteriorate substantially, operating results could
be adversely affected. To reduce credit risk, management performs credit evaluations of the
financial condition of significant customers.
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The Company does not require collateral from its credit customers and maintains reserves for
estimated credit losses on customer accounts when considered necessary. Actual credit losses may
differ from the Company’s estimates. During the three and nine months ended September 30, 2019
and 2018, respectively, no customer organization accounted for more than 10% of the Company’s
total revenue. As of September 30, 2019, and December 31, 2018, no customer organization
represented more than 10% of the Company’s gross accounts receivable. e Deferred Revenue and
Customer Deposits Deferred revenue is recorded when cash payments are received in advance of
future usage on noncancelable contracts. Customer refundable prepayments are recorded as
customer deposits. The Company uses the portfolio of data method to determine the estimated
period of benefit of capitalized commissions which is determined to be five years. Amortization
expense related to these capitalized costs related to initial contracts, upsells and renewals, is
recognized on a straight line basis over the estimated period of benefit of the capitalized
commissions. ASU 201810 provides narrow amendments to clarify how to apply certain aspects of
the new lease standard. ASU 201811 addresses implementation issues related to the new lease
standard. The standard is effective for interim and annual reporting periods beginning after
December 15, 2018. The Company adopted the standard using the optional alternative method on a
prospective basis with an effective date as of the beginning of the Company’s fiscal year, January 1,
2019, and applied it to the operating leases that existed on that date. Prior year comparative
financial information was not recast under the new standard and continues to be presented under
ASC 840.

The Company elected to utilize the package of practical expedients available for expired or existing
contracts which allowed the Company to carryforward historical assessments of a whether contracts
are or contain leases, b lease classification, and c initial direct costs. The Company elected the use of
hindsight practical expedient in determining the lease term and assessing the likelihood that lease
renewal, termination or purchase option will be exercised. The Company also elected to apply the
shortterm lease exception for all leases. Under the shortterm lease exception, the Company will not
recognize ROU assets or lease liabilities for leases that, at the acquisition date, have a remaining
lease term of 12 months or less. The Company measured the lease liability at the present value of
the future lease payments as of January 1, 2019. The Company used its incremental borrowing rate



to discount the lease payments. The Company derived the discount rate, adjusted for differences in
the term and payment patterns, from the information available at the adoption date. The rightofuse
asset is valued at the amount of the lease liability adjusted for the remaining December 31, 2018,
balance of unamortized lease incentives, prepaid rent and deferred rent. The lease liability is
subsequently measured at the present value of unpaid future lease payments as of the reporting date
with a corresponding adjustment to the rightofuse asset. Absent a lease modification, the Company
will continue to utilize the January 1, 2019, incremental borrowing rate. The Company recognizes
operating lease costs on a straightline basis and presents these costs as operating expenses within
the consolidated statements of operations and comprehensive loss. Within the consolidated
statements of cash flows the Company presents the lease payments made on the operating leases
within the cash flows from operations and principal payments made on the finance leases as part of
financing activities.
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The financial results for the three and nine months ended September 30, 2019, are presented under
the new standard, while the comparative periods presented are not adjusted and continue to be
reported in accordance with the Company’s historical accounting policy. See Note 5, “Rightofuse
Assets and Lease Liabilities” for further information. In March 2019, the FASB issued ASU 201901, “
Codification Improvements ” to Leases Topic 842. This pronouncement did not have a material
impact on the Companys financial statements. The amendments are effective for interim and annual
periods beginning after December 15, 2019. The Company early adopted this guidance effective
April 1, 2019. The adoption of this guidance did not have a material impact on the Company’s
consolidated financial statements. Certain updates are applicable immediately while others provide
for a transition period to adopt as part of the next fiscal year beginning after December 15, 2018.
The Company adopted this guidance effective April 1, 2019. The adoptions of this guidance did not
have a material impact on the Companys consolidated financial statements. A goodwill impairment
will now be the amount by which a reporting unit’s carrying value exceeds its fair value, not to
exceed the carrying amount of goodwill. This guidance is effective prospectively for interim and
annual reporting periods beginning after December 15, 2019. The standard is effective for interim
and annual periods beginning after December 15, 2019, with early adoption permitted. The
Company is evaluating the impact of the adoption of this guidance on its consolidated financial
statements. Instead, impairment of receivables arising from operating leases should be accounted
for in accordance with Topic 842, Leases. These ASUs are effective for annual and interim periods
beginning after December 15, 2019, and early adoption is permitted.

BARSUGO.COM/ckfinder/userfiles/files/7fqgu25-manual.pdf

As of September 30, 2019, the Company had no securities that were in unrealized loss position for
over 12 months. As of December 31, 2018, for fixed income securities that were in unrealized loss
positions, the Company has determined that i it does not have the intent to sell any of these
investments, and ii it is not more likely than not that it will be required to sell any of these
investments before recovery of the entire amortized cost basis. In addition, as of September 30,
2019, and December 31, 2018, the Company anticipates that it will recover the entire amortized cost
basis of such fixed income securities and has determined that no otherthantemporary impairments
were required to be recognized during the three and nine months ended September 30, 2019 and
2018. The interest is recorded as other income expense, net financial statement caption in the
accompanying condensed consolidated statements of operations. Under these reverse securities
repurchase agreements, the Company 14 Table of Contents typically lends available cash at a
specified rate of interest and holds U.S. government securities as collateral during the term of the
agreement. Collateral value is in excess of the amounts loaned under these agreements. These
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securities are recorded at fair value in other longterm assets in the condensed consolidated balance
sheet. The Company classifies its strategic investments as Level 3 within the fair value hierarchy
based on the nature of the fair value inputs and judgment involved in the valuation process. There
were no material changes to fair value of these securities during the three and nine months ended
September 30, 2019. See Note 5 for further detail. The Company presents the operating leases in
longterm assets and current and longterm liabilities.

Finance lease assets are included in property and equipment, net, and finance lease liabilities are
presented in current and longterm liabilities in the accompanying condensed consolidated balance
sheet as of September 30, 2019. Operating lease ROU assets and liabilities are recognized at
commencement date based on the present value of lease payments over the lease term. As the
Company’s leases do not generally provide an implicit rate, the Company uses its incremental
borrowing rate based on the information available at commencement date in determining the
present value of lease payments. The Company’s lease agreements may have lease and nonlease
components, which the Company accounts for as a single lease component. The Company’s lease
terms may include options to extend or terminate the lease when it is reasonably certain that the
Company will exercise that option. Lease expense for lease payments is recognized on a straightline
basis over the lease term, and variable payments are recognized in the period they are incurred. The
Company’s lease agreements do not contain any residual value guarantees. Leases with an initial
term of 12 months or less are not recorded on the balance sheet. The Company has entered into
various operating lease agreements for data centers and office space, and various financing leases
agreements for data center and office equipment and furniture. These amounts are recorded in the
longterm and shortterm liabilities, respectively, in the accompanying condensed consolidated
balance sheet. The Company is recording stockbased compensation expense as the shares vest. The
acquisition was accounted for as a business combination and the total preliminary purchase price
was allocated to the net tangible and intangible assets and liabilities based on their fair values on
the acquisition date and the excess was recorded as goodwill.

The acquired entitys results of operations have been included in the consolidated financial
statements of the Company from the date of acquisition. The estimated fair value of the intangible
assets acquired was determined by the Company, and the Company considered and relied in part
upon a valuation report of a thirdparty expert. The Company used an income approach to estimate
the fair values of the identifiable intangible assets. Pro forma results of operations for this
acquisition are not presented as the financial impact to the Companys consolidated financial
statements is immaterial. The acquisition added additional products and services to the Companys
offerings for its customers. With these additional products, the Company now offers an Email API
and Marketing Campaigns product leveraging the Email API. The acquisition has also added new
customers, new employees, technology and intellectual property assets. The values assigned to the
assets acquired and liabilities assumed are based on preliminary estimates of fair value available as
of the date of this Quarterly Report on Form 10Q and may be adjusted during the measurement
period of up to 12 months from the date of acquisition as further information becomes available.
These adjustments originated as a result of further refinement of the assumptions used in the
process of valuation of the acquired intangible assets and the precombination services of SendGrid
employees reflected in the assumed equity awards. The fair value of the 23.6 million shares
transferred as consideration was determined on the basis of the closing market price of the
Companys Class A common stock on the acquisition date. The fair value of the equity awards was
determined a for options, by using a BlackScholes option pricing model with the applicable
assumptions as of the acquisition date, and b for restricted stock units, by using the closing market
price of the Companys Class A common stock on the acquisition date.

The unvested stock awards assumed on the acquisition date will continue to vest as the SendGrid



employees continue to provide services in the postacquisition period. Customer relationships
consists of contracts with platform users that purchase SendGrid’s products and services that carry
distinct value. Trade names represent the Company’s right to the SendGrid trade names and
associated design, as it exists as of the acquisition closing date. Goodwill generated from this
acquisition primarily represents the value that is expected from the increased scale and synergies as
a result of the integration of both businesses. Goodwill is not deductible for tax purposes. The
Company used an income approach to estimate the fair values of the developed technology, an
incremental income approach to estimate the value of the customer relationships and a relief from
royalty method to estimate the fair value of the trade name. 20 Table of Contents Net tangible assets
were valued at their respective carrying amounts as of the acquisition date, as the Company believes
that these amounts approximate their current fair values. The acquired entitys results of operations
were included in the Companys condensed consolidated financial statements from the date of
acquisition, February 1, 2019. Due to the integrated nature of the Companys operations, the
Company believes that it is not practicable to separately identify earnings of SendGrid on a
standalone basis. The following pro forma condensed combined financial information gives effect to
the acquisition of SendGrid as if it were consummated on January 1, 2018 the beginning of the
comparable prior reporting period, and includes pro forma adjustments related to the amortization
of acquired intangible assets, sharebased compensation expense and direct and incremental
transaction costs reflected in the historical financial statements. There was no onetime tax benefit in
the three months ended September 30, 2018.

This data is presented for informational purposes only and is not intended to represent or be
indicative of the results of operations that would have been reported had the acquisition occurred on
January 1, 2018. It should not be taken as representative of future results of operations of the
combined company. The interest on the Notes is payable semiannually in arrears on June 1 and
December 1 of each year, beginning on December 1, 2018. The Notes may bear special interest
under specified circumstances relating to the Company’s failure to comply with its reporting
obligations under the indenture relating to the issuance of Notes the “indenture” or if the Notes are
not freely tradeable as required by the indenture. In addition, upon the occurrence of a makewhole
fundamental change, as defined in the indenture, the Company will, in certain circumstances,
increase the conversion rate by a number of additional shares for a holder that elects to convert its
Notes in connection with such makewhole fundamental change or during the relevant redemption
period. On or after March 1, 2023, until the close of business on the second scheduled trading day
immediately preceding the maturity date, holders of the Notes may, at their option, convert all or a
portion of their Notes regardless of the foregoing conditions. Upon conversion, the Company will pay
or deliver, as the case may be, cash, shares of Class A common stock, or a combination of cash and
shares of Class A Common Stock, at the Company’s election. It is the Company’s current intent to
settle the principal amount of the Notes with cash.

During the three months ended September 30, 2019, the conditional conversion feature of the Notes
was triggered as the last reported sale price of the Companys Class A common stock was more than
or equal to 130 % of the conversion price for at least 20 trading days whether or not consecutive in
the period of 30 consecutive trading days ending on September 30, 2019 the last trading day of the
calendar quarter, and therefore the Notes are currently convertible, in whole or in part, at the
option of the holders between October 1, 2019 through December 31, 2019. Whether the Notes will
be convertible following such period will depend on the continued satisfaction of this condition or
another conversion condition in the future. The Company may redeem the Notes, in whole or in part,
at its option, on or after June 1, 2021 but before the 35th scheduled trading day before the maturity
date, at a cash redemption price equal to 100 % of the principal amount of the Notes to be
redeemed, plus accrued and unpaid interest, if any, if the last reported sale price of the Class A
Common Stock has been at least 130 % of the conversion price then in effect for at least 20 trading



days whether or not consecutive during any 30 consecutive trading days ending on, and including,
the trading day immediately before the date the redemption notices were sent; and the trading day
immediately before such notices were sent. No sinking fund is provided for the Notes. Upon the
occurrence of a fundamental change as defined in the indenture prior to the maturity date, holders
may require the Company to repurchase all or a portion of the Notes for cash at a price equal to
100% of the principal amount of the Notes to be repurchased, plus any accrued and unpaid interest
to, but excluding, the fundamental change repurchase date.
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